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XTO  REV  PROD  88  {7-6^  PAID  UP  (04/1 7/07)6 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  17  day  of  June,  2008,  between  Richard  Fromer  and  JoannFromer,  Husband  a^^iS^^?^01*" 
more)  wSd^fe6536  High  Meadow  Court,  Watauga.  Texas  7S148,  and  XTO  Energy  Inc.,  whose  address  ,s:  810  Houston  St,  Fort 
Worth,  Texas  76102,  Lessee,  WITNESSETH: 

Tarrant,  State  of  Texas,  and  is  described  as  follows: 

S^wr«d  ImendmeiS  the^f,  i-clmdinC  streets,  elements  and  alleyways  adj.cent  thereof,  and  my  ripana.  rights. 

This  is  a  non-developaient  Oil,  Gas  and  Miner.!  Lose,  whereby  Lessee,  its  successors  or ^assigns,  shall  ^IS^U^tol^^ 
herein,  on  tbesuifcce  of  said  lands.  However.  Lessee  sbaU have  the  right  to  pool  or  w^^J^^^^f^^^^^l^ 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  ^^l^^^Jg^SiSSSi^SAi 
"■■d  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  of  tbis 


lease. 


This  lease  ateo  covers  and  includes.  In  addition  to  that  abovedescribed,  al  land,  if  any,.  ^^9^,^^}^,^^}^^^^^ 
described  arrf  faTowned  or  claimed  by  Lessor  by  Imitation,  prescription,  possession,  reversion,  after-acquired  titte  or  unrecorded jn^ument  orjfi) 
l^^^J^t^ao^t^^na^aoajs^  Lessor  agrees  to  execute  any  supptemental  instrument  requested  by  Lessee  for  a  more 

he  deemed  to  contain  0.140  acres,  whether  actuatiy  contaning  more  ortess,  and  the  above  recital  of  acreage  in  any  tract  snai  pe  oeemea  10 
bl  ^^S^i^ra^&cx>epte  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  rights  and  options  hereunder. 


3.  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  P^ne  to  whtoh  ^^^??™f2£^^ 
eaual  25%  rSrt  ofatol  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  ttie  option  of  Lessee,  to  pay  Lessor tte  average 
Dostedn^efiKS  ofsudi  25%  part  of  such  oil  at  tr«  as  of  the  day  it  is  mn  to  the  ppe  line  or  storage  tanks,  Lessor's  in^t.  m  erther 
cS  to  bear  25%  c/K  cWoHeating  oi  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  L^ssorongas  and  casinghead  gaspr^uc^  from 
^Iand  n )  vvRe^bW  bTLessee  25%  of  the  amount  realized  by  Lessee,  computed  at  tfw » rnouttj  of  ft*  welLor  S>  v^^bX.lS^;Ef 
said  So  n^nSSture  of  gascllneor  other  products,  the  market  value,  at  the  mouth  of  the  wetLof  J^rfsucn  gas  ^pas^headgas^ 
^cWLe^m  a II  ottw  rr^temined  and  marketed  or  utifeed  by  Lessee  from  said  land  orator*  erff^sTkind  or  value  at  •hej^^r™ne.  ^ 
Lessee^ S,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be,  one  dojW  &L00)  per  long  ton.  >L&!^EffiJkJ_S 
r^marv termor at  anytime  or  times  Kereafter,  there  is  any  well  on  said  and  or  on  lands  with  which  said  land  or  any  portion  thereof  hasbeen 
ffied^able To?  pWSng  oH  w^sTlJSall  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  ^nue  inforoeas  though  operations 
we^raPc^uctedon  saS  land  for  so  long  as  said  wefls  are  shutnn,  and  thereafter  this  teasei rnay  ^^^J^^J^^S^ 
occurred.Iessee  covenants  and  agrees  to  use  reasonable  ollic^,  to  produce^rtlize  wmarkathe  minerals  ot^r*^uc£  frcm 
said  wels.but  in  the  exercise  of  such  diligence,  Lessee  shall  ncrtbe  obligated  to  install  orfurrash  fealWes  rjtiierthan  v^^^ndoitiinary  tease 
facilities  of  flow  lines,  separator,  and  leaw  tank,  and  shall  not  be  requred  to  settle  labor  trouble  or  to  market  gas  ^  te^^aoMpteble  to 
Lessee.  If,  at  any  time  or imes  after  the  extfratfon  of  the  primary  term,  al  such,  wells  are  sh^-jnfor  a  P"^**™^^  W-aF 
during  such  time  there  are  no  operations  on  sad  land,  tfien  atorbefore  the  exraration  of  said  ntne^daypertod^Bssee  w  toTder^by 
check  or  draft  of  Lessee,  as  royalty ,_a  sum  equal  to  one  doflar  ($1 .00)  for  each  acre  of  land  then  covered  hereby  Lessee  shaR  rnake  hke  pavm^ 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  period  if  upon  such  anniversary Jhis  lease  is  bang 
continued  in  force  solely  by  reason  of  the  provisions  of  the  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  thetrne 
of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  bedeposited  in 
such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entitled  to  receive  same.  Lessee  may, 
in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such 
parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect.  Any  payment  her«jnder  may  be  made 
by  check  ordraft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bankpiwkted  for  above  on 
or  before  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  n  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  in  whole  or  in  part  lability  for  payment  hereunder  shal  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  tease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  al  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  T0%  acreage  tolerance;  provided,  however,  unite  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  pkrs  10%  acreage  tolerance,  rf  fimited  to  one  or  more  of  the  following. 
(1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  squids  n  the  subsurface  reservoir,  (3)  minerals  produced 
from  weHs  classified  as  gas  weds  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement  are  permitted  or  required  under  any  governmental  rule  or  order  for  the  drilling  or  operation  of  a  wel  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  driling,  or  already  drifted,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desred  unit 
by  executing  an  instrument  ktentirying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  tease  e  recorded.  Such  unit  shal  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  r^roductjon  hasbeen  established  either  on  sad 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  estabished  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  al  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  this  tease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unfKpr 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  tease  within  the  unrt  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  alkxated  shall  be 
considered  for  aH  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
pixxfuction  of  unitized^ minerals  from  the  fend  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  weB  on  the  unit  shall  satisfy  any  tmrtation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
which  includes  tarri  re*  covered  Iw 

limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  partes  owning  mterests  in  land  covered  by  this  lease  aid 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shal  it  impair  the  right  of  Lessee  to  release  as  provkted  n  r^ragraph  5^ 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aff  pooled  leases 
are  released  as  to  lands  within  the  unit  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filing  tor 
record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  tirretotime  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subjecttothe 
provisions  of  the  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  the  paragraph  4,  the 
words  "separate  tract"  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  partes  or  amounts,  from  that  as  to  any  other 


part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  Of  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  al  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  lease  the  word  "operations"  shaH  mean  operations  for  and/or  any  of  the  following:  preparing  the  drillsite  location 
and/or  access  road,  drilling,  testing,  completing,  reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  well  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shaH  have  the  use,  Iree  from  royaty  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  nght  at  any  time  to  remove  alt  machinery  and  fixtures  placed  on  satf  land,  ircluding  the  right  to  draw 
and  remcvecasng.  No  well  shaH  te  drilled  n^  Lessee 
shad  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  AJJ  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shaflextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  success^  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royaties.  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shaH  increase  the  obfoations  or  csminish  the  nghts  of  Lessee,  inc^ 

of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
cliairaordiviswnintheowriershfotf  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  drvision,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  estabfish  the  validity  of 
such  change  cf  division,  rf  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9 .In  the  event  Lessor  considers  that  Lessee  has  rot  complied  with  all  iteoblM 
Lessee  in  writing,  setting  out  soecrficaHy  tn  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  wttt>in  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bnnging  of  any  action  by  Lessor  on  said  tease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  aH  or  any  of  the 
alleged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  c>Wigations  hereunder.  If  this  lease  is 
canceled  for  awcause,  it  shaH  nevertheless  renian  in  foice  and  efled^ 

tocoristiti&adrjtaorrrann^  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 

to  be  designated  by  Lessee  as  rrarfy  as  p^^ 

require;  and  (2)  any  part  of  said  tend  included  m  a  pcoted  unit  on  which  there  are  operations.  Lessee  shafl  also  have  such  easerrtentson  sarcl  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shaH  not  be  required  to  move  or  remove  any  existing  surface  fadtities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
irrtereste  hereurxler  shaH  be  charo^pnmarty  with  any  nx>rtgages,  taxes  or  other  fens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  surrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payaWe  to  Lessor 
and/or  assigns  under  this  lease.  Ifthis  lease  covers  a  less  rterest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  any  part  of  sad  land  than  the 
entire  and  undhnded  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  Merest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  Jul  interest,  shaH  be  paid  only  in  the  r*uportion  which  the  interest 
therein,  if  any,  covered  by  tins  tease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  AH  royalty  interest  covered  by  this  tease  (whether 
or  not  owned  by  Lessor)  shaH  be  paid  out  of  the  royalty  herein  provided.  This  lease  shafl  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  tt  is  executed  by  alt  those  named  herein  as  Lessor. 

11.  If,  whfe  this  lease  is  in  force,  at  or  after  the  expiratim  erf  tte  primary  term 

well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable,  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  tease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  incNjctes  any  ardal  of  Lessor's  righb 
land,  other  than  exreting  water  wefts,  and  for  aB  purposes  of  trts  lease  trie  re^nty 
deerrtedthesameastrKdrWngofariewwel. 

13.  Notwithstanding  anything  to  the  contrary  contained  Hi  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  tn  this  tease  and/or  other  teases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  tend  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  sucrt 
operations  conducted  at  a  surface  location  off  of  said  (and  or  off  of  tends  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  tease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  tease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
pnmary  term  by  delivery  of  payment  of  an  additional  bonus  of  SfO.OOO.OO  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSORS:  Rkfaa 


oanii  Fromer 


Richard  Fromer 


BY:      Vnfl  m^-^iTY-^ 
Joann  Fromer 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


STATE  OF  Texas  } 
COUNTY  OF  Tarrant} 

This  instrument  was  acknowledged  before  me  on  the  1*7  day  of  June,  2008  by  Richard  Fromer  and  Joann  Fromer,  Husband  and 
Wife 

— 


Seal: 


d$P'f&_    6EAU  TELLER  HOEFLEIN 

i*iLas^\  Notary  PuWic.  State  of  Te> 


Texas 

5  A^SAI      MV  Commission  Expires 
September  1 4, 201 


Signature  "  fa  \  \ltus~ 


Notary  Public 
Printed — i5e*o   rfeuer  M-a-g^ *Q 


